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Hational Newsprint & Papsr Mills Lid., Bombey, . & newly orgeniged comps;.f 7, plans
to stort production of nowsprint from an ordinary Indien softwood kpow - techni-
cally as "Boswsllia Sorrate® and commorly as "salei.”

Taboratory rescarch hag indicated the material will produce sutisfacts  news-
srint. It has beon vested at the Indian Forest Resesrch Institube and o
Ganads. under direction of Rebert A. Renkin & Co., consulding engineers. Offie
cials of the lotter firm sre zcheduled to visit India shortly %e imape % She
proposed fectory site.

Surveys made by the Indian firm indicate that preduction coels will be snly
60% of those prevalent in Censda, and that sule price will be about 3C  «f - e
the deliversd vwrise of Gavadisn newsprint. Ressons for the expactod 1 & ecib are:

fa) Low cost of labow.

The eompany's long-term renswsbls loase of & 375,000-cere forest .mot in
the Central rrovincss. The company plans to write-off the arfual rental of

18} cents por smcre by growing food crops on newly-cut sections. 5'uece the
plent will have @ capacity of only 100 tons per day the trect ia msre than -
sdequate Lo 2upply its needs indefinltely.

{c) The factory will be on one of the main railway linee from Bombmy o Delhi,
and within s few miles of the Tap®l River, which furzishes adequa - srater
rower all year,

{4) Blimimetion of ehipping end other charges.

The eompany hes been suthorised by ths Indian Gc’mafnmnt to float & 31 21illiem
#tock iasus. Lven if it anever produsss for export, 148 domestic marke' .n "
tremendous. India’s present newsprint oonsumption is 40,000 tons s yer:, all
from imports, but there is an immediate market- for at least 90,000 tons annually.
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The Government's efforts to raise the current 13% literacy rate sre ozpeofod
tos .

(a) TInorease the 90,000-tons anmiel neads of newspeper publishers at
he rate of 25% each year to at least 400% in the next ten years.

{(b) Creste an additional srest demand for cheap books printed or the
same paper,

The company’s activity is certsin to brin  a redirection of atterntion to soft
woods, which herstofore have been considered umsatisfectory for newsprint.

With the world's spruce forests being depleted end demand for nsweprint steadily
rising, a new source of supply may have been found.

w@nd=

RESTRICTED

Approved For Release 2004/10/12 : CIA-RDP80-00926A000100010045-2



Approved For Release 2004/10/12 : CIA-RDP80-00926A000100010045-2

Approved For Release 2004/10/12 : CIA-RDP80-00926A000100010045-2



